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TAGS: CS, EINV 

SUBJECT: EORMATION OF OVERSEAS INVESTMENT INSURANCE GROUP (OIIG) 

THE COMPANIES MET WEDNESDAY. IT APPEARS ONLY SUBSTANTIVE CHANGE 
THEY SOUGHT IS TO PERMIT COMPANIES TO WITHDRAW AFTER ONE YEAR 
INSTEAD OF MINIMUM TWO-YEAR COMMITMENT. A FEW MINOR TECHNICAL 
PROBLEMS WERE ALSO RAISED BUT THESE ALL APPEAR TO BE RESOLVABLE 
AFTER THE GROUP IS FORMED AND COMPANIES COMMITTED. ADVISED 
RICHTER THAT YOU PROBABLY WOULD BE OPPOSED TO THE ONE- YEAR 
PROVISION BUT MIGHT AGREE TO IT IF THERE WAS A FIRM COMMITMENT 
IN WRITING BY THE COMPANIES, INCLUDING DOLLAR AMOUNTS, IF THIS 
CHANGE IS MADE. RICHTER THOUGHT THAT THIS WAS NOT UNREASONABLE 
POSITION AND IS PREPARING A LETTER TO BE SENT TO US. SINCE THE 
LETTER WILL REQUIRE CLEARANCES BY THE OTHER COMPANIES, WE DO NOT 
EXPECT 

IT UNTIL NEXT WEEK. WILL CABLE IMMEDIATELY COMPLETE TEXT OF 
THE LETTER SO THAT YOU MAY CONSIDER ISSUE AT THAT TIME. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 01 1236 

IN TELEPHONE CONVERSATION WITH SIMON HE STATED THAT PRUDENTIAL 
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WAS NOT A PARTY TO ANY REINSURANCE CONTRACT THAT WOULD NOT PERMIT 
WITHDRAWAL AFTER ANY ONE AR. 
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